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Management’s Responsibility for the Financial Statements

The accompanying financial statements of the Rideau Community Health Services (RCHS) are
the responsibility of the Organization’s management and have been prepared in compliance
with legislation, and in accordance with Canadian Public Sector Accounting Standards. A
summary of significant accounting policies are described in note 1 to the financial statements.
The preparation of financial statements necessarily involves the use of estimates based on
management's judgement, particularly when transactions affecting the current accounting
period cannot be finalized with certainty until future periods.

The Organization's management maintains a system of internal controls designed to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and
recorded in compliance with legislative and regulatory requirements, and reliable financial
information is available on a timely basis for preparation of consolidated financial statements.
These systems are monitored and evaluated by management.

Management meets with the external auditors to review the financial statements and discuss
any significant financial reporting or internal control matters prior to Board approval of the

financial statements.

The financial statements have been audited by Allan and Partners LLP , independent external
auditors appointed by the Organization. The accompanying Auditor's Report outlines their
responsibilities, the scope of their examination and their opinion on the Organization’s financial

statements.
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Members of Rideau Community Health Services:
Opinion

We have audited the financial statements of Rideau Community Health Services (the ‘Entity’), which
comprise:

« the statement of financial position as at March 31, 2019;
«  the statement of operations and net financial assets for the year then ended;
«  the statement of changes in net financial assets for the year then ended,

«  the statement of cash flows for the year then ended;
« and the notes to the financial statements, including a summary of significant accounting policies;

(Hereinafter referred to as the ‘financial statements’).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Entity as at March 31, 2019, and its results of operations, its changes in net financial assets
and its cash flows for the year then ended in accordance with Canadian Public Sector Accounting

Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditors’ Responsibilities for the

Audit of the Financial Statements’ section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Canada and we have fulfilled our other ethical responsibilities in accordance

with these requirements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.




Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Public Sector Accounting Standards and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Entity or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes

our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material

misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the

financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgement and maintain professional skepticism throughout the audit.

We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
orerror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis of our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Entity’s internal control.

Evaluate the appropriateness of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by management.




«  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Entity’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Entity to cease to continue as a going

concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

o Communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

Allan and Partners LLP
Chartered Professional Accountants
Licensed Public Accountants

Perth, Ontario
May 28, 2019.




Rideau Community Health Services
Statement of Financial Position

March 31 2019 2018
$ $

Assets

Current Assets
Cash 1,758,451 1,120,420

Guaranteed investment certificates 71,499
Accounts receivable (note 2) 11,792 44,382
Accounts receivable » HST (note 2) 305,074 136,595
Prepaid expenses 52,627 47,740
2,127,944 1,420,636
Capital Assets (note 3) 958,016 1,080,062
3,085,960 2,500,698
Liabilities
Current Liabilities
Accounts payable and accrued liabilities 969,461 813,552
Due to Ministry of Health and Long Term Care
and Ministry of Community and Social Services (note 4) 945,548 397,900
Deferred revenues (note 5) 86,324 73,199
2,001,333 1,284,651
Deferred Contributions (note 6) 918,347 1,021,912
2,919,680 2,306,563
Contingent Liabilities (note 10)
Net Financial Assets
Invested in capital assets 39,669 58,150
Unrestricted 126,611 135,985
166,280 194,135
3,085,960 2,500,698

On Beha{hc of the Board:

,Chairperson

X,
&\\\ The accompanying notes are an integral part of these financial statements.
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Rideau Community Health Services
Statement of Operations

For the year ended March 31 2019 2018
$ $

Revenues
Ministry of Health 7,541,163 6,850,865
Amortization of deferred contributions 314,011 308,284
Ministry of Community and Social Services 116,798 130,588
Recoverables and other income 345,580 465,863
8,317,552 7,755,600

Expenditures

Compensation

Salaries 5,330,279 4,983,440
Benefits 1,204,005 1,120,464

Service Cost
Rent and accommodation 435,722 397,031
Medical supplies 63,937 60,938
Contracted out 204,520 81,170
Equipment 37,713 28,905
Sundry 737,183 775,368
Amortization 332,492 327,738
8,345,851 7,775,054

Deficiency of Revenues Over Expenses

From Operations (28,299) (19,454)
Other Revenues and Expenses
Revenues » Rotman Advanced Leadership Project 254,725 307,745
Expenses » Rotman Advanced Leadership Project (254,281) (307,745)
444
Deficiency Revenues Over Expenses (27,855) (19,454)
Net Financial Assets, Beginning of Year 194,135 213,589
Net Financial Assets, End of Year 166,280 194,135

The accompanying notes are an integral part of these financial statements.
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Rideau Community Health Services
Statement of Changes in Net Financial Assets

Invested in
Year Ended March 31 CapitalAssets  Unrestricted 2019 2018
$ $ $ $
Balance, Beginning of Year 58,150 135,985 194,135 213,589
Deficiency of
Revenues over Expenses (18,481) (9,374) (27,855) (19,454)
Balance, End of Year 39,669 126,611 166,280 194,135

The accompanying notes are an integral part of these financial statements.
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Rideau Community Health Services
Statement of Cash Flows

For the year ended March 31 2019 2018
$ $
Cash Flows Provided From:
Operating
Deficiency of revenues over expenses (27,855) (19,454)
Amortization of capital assets 332,492 327,738
Amortization of deferred contributions (314,011) (308,284)
(9,374)
Net Change in Non-Cash Working Capital Balances
Related to Operations
Accounts receivable 32,590 (34,196)
Accounts receivable » HST (168,479) 1,319
Prepaid expenses (4,887) 4,341
Accounts payable and accrued liabilities 155,909 180,089
Due to Ministry of Health and Long Term Care
and Ministry of Community and Social Services 547,648 126,599
Deferred revenues 13,125 (32,004)
575,906 246,148
Net Change from Operations 566,532 246,148
Investing Activities
Guaranteed Investment Certificates 71,499 72,073
Capital asset additions (210,446) (51,309)
(138,947) 20,764
Financing Activities
Net increase in deferred contributions 210,446 51,309
Change in Cash, During the Year 638,031 318,221
Cash, Beginning of Year 1,120,420 802,199
1,758,451 1,120,420

Cash, End of Year

The accompanying notes are an integral part of these financial statements.
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Rideau Community Health Services
Notes to the Financial Statements

March 31, 2019

Description of Organization

Rideau Community Health Services (RCHS) is incorporated under the laws of Ontario as a not-for-profit
organization and is a registered charity under the Income Tax Act. Its mission is to provide a wide range of
health services and programs to individuals, families throughout Lanark, Leeds and Grenville, with an
emphasis on the communities of Merrickville and Smiths Falls.

1. Significant Accounting Policies

The financial statements have been prepared by management in accordance with Canadian Public
Sector Accounting Standards for government not-for-profit organizations.

Revenue Recognition

Under the Health Insurance Act and Regulations thereto, the Organization is funded, primarily by the
Province of Ontario, in accordance with budget arrangements established by the Ministry of Health and
Long-Term Care, the South East Local Health Integrated Network, Ministry of Community and Social
Services and Ministry of Children and Youth Services. Operating grants are recorded as revenue in
the period to which they relate. Grants approved but not received at the end of an accounting period
are accrued. Where a portion of a grant relates to a future period, itis deferred and recognized in the

subsequent period.

The Organization follows the deferral method of accounting for contributions for non-government funds.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions, such as trust funds are recognized as revenue in the year in which
the related expenses are incurred. Contributions restricted for the purchase of capital assets are
deferred and amortized into revenue on a straight-line basis, at a rate corresponding with the
amortization rate for the related capital assets. Unrestricted contributions are recognized as revenue
when received or receivable if the amount to be received can be reasonably estimated and collection

is reasonably assured.

The amount of any pledges and bequests to donate funds to the Organization is not included in revenue
until such time as funds are received. N

Classification of Financial Instruments

All financial instruments reported on the Statement of Financial Position of the Organization are
classified as follows:

Cash Fair value
Accounts receivable Amortized cost
Accounts payable Amortized cost






